
CHAPTER 8

8-1 Entertainment Profits



SECTION 8-1

 Movie studios struggle for earnings with less than 50
percent of movies making a profit.
 Movie Profit Records

 As revenue from ticket sales increases, cost of 
production and marketing increase even more.

 Home Video and international box-office sales are 
sometimes larger sources of income than U.S. ticket sales.  

 Some movies are made for direct release into the home 
video market, bypassing the costs of distribution to 
theaters.

 Studios seek out partnerships with rival studios to help 
produce, promote, and distribute films.

http://www.the-numbers.com/movies/records/budgets.php


SECTION 8-1

Wide Release:

 A movie released in more than 2,000 theaters 

at one time.

Preview:

 The release of a movie the evening before its 

official opening.

Matinees:

 Also called a pre-evening show, the audience 

is usually smaller and the ticket price is 

cheaper.



SECTION 8-1

Low-Budget Movies:

 Generally a movie costing less than 

250,000 to produce, they also have a 

low advertising budget.

One successful method of promoting 

low-budget movies is showings at 

film festivals like the Sundance 

Film Festival.

http://www.sundance.org/festivals/sundance-film-festival


SECTION 8-1

What do moviemakers look at to figure profits?
 Ratio of tickets sold to the cost of production, Income 

from licensed merchandise, soundtracks, 
relationships to theme parks, and domestic and 
foreign ticket sales.

Most films generate less than 25 percent of 
their final income from U.S. domestic ticket 
sales.

What are the two primary ways that racing 
groups secure the financing for their expensive 
form of entertainment?
 Mutual funds and traditional sponsorship style.



8-1 ACTIVITY

 Using the Internet – search for the answers to the following 
questions 

 www.boxofficemojo.com

 How much did it cost to make the movie Paranormal Activity (2009)?

 What kind of marketing was used to secure the wide release of the movie?  
(use Google.com to find the answer)

 How did the unique marketing aide in the success of the film?

(use Google.com to find the answer)

 How much money has the film made so far?

 When was the film released in theatres?

 What other marketing techniques would you have used to market this low-
budget film?

http://www.boxofficemojo.com/

