


The leagues control the location of the 
teams based on the business benefits
to the leagues and owners.
The leagues are in business to make a 

profit.

Individual teams within a league are 
separately operated businesses, but 
they are not in competition with each 
other as they would be in a free open 
market.  Instead, each team is a member 
of a cartel.



Cartel-

A combination of independent 
businesses formed to regulate 
production, pricing and marketing of 
a product.

The league controls the distribution of 
teams, including the locations of the 
teams and the number of teams allowed 
to operate within the league.



What areas/locations are considered 
favorable locations of a new team?

Regions with a large potential 
customer base.

Subsidize-

To aid or promote – taxpayers help pay 
for new stadiums



 Some states and local governments have been eager to 
share in subsidizing major sports by financing 
stadiums.  

 Some franchises are selling the naming rights of stadiums 
to subsidize the cost of building these facilities.

 Examples:  

 U.S. Cellular Field (Chicago White Sox)--$3.4 Million

 United Center (Chicago Blackhawks, Bulls)--$1.8 Million

Stadium Naming Rights

 What are two things that new stadiums will do to 
increase profits?

(1)Offer luxury suites (2) and upscale restaurants

http://espn.go.com/sportsbusiness/s/stadiumnames.html


What is the biggest “profit center” for 
a professional sports team?

Television Revenue –

generated through the sale of 
advertising time on TV channels that 
offer the games.



An alternative to the sky-high public financing 
of professional sports facilities is community 
ownership.  

This option is where the local government or 
the fans own the team and facilities.

Example: Green Bay Packers

 Only major professional sports team that’s owned 
by the fans

 Packers currently have 83,881 people on their 
season ticket waiting list



What does holding fans hostage mean?

Team owners begin by threatening the 
local government to construct new 
facilities or the team will move to 
another city.

Jerry Reinsdorf with the White Sox

 Held the city of Chicago hostage in 1989 
when he threatened to move team to St. 
Petersburg, Florida



3-2 Activity
Chose a ballpark or stadium that has been or is 

going to be built.

Answer these questions:

 How much did it cost?

 How much was publicly financed?

 What is the capacity of the new stadium?

 How long did it take build the new stadium?

 Why do you think the city was willing to invest so much  

into this new stadium?


